Study JLas e | Lo

Identifying Accounting Terms | & Plts.

GUi d e Analyzing Accounts Affected by Adjusting and Closing Entries | 14 Pis.
Analyzing Accounts After Closing Entries Are Posted | 16 Pts.

8 Analyzing Adjusting and Closing Entries [ 9 Pts.
[dentifying the Accounting Cycle for a Service Business [ 8 Pis.

Total | 53 Pis.

Part One—Identifying Accounting Terms

Directions: Select the one term in Column I that best fits each definition in Column
II. Print the letter identifying your choice in the Answers column.

Column | Column i Answers

A. accounting cycle 1. Journal entries recorded to update general ledger accounts 1
at the end of a fiscal period. (p. 202)

B. adjusting entries 2. Accounts used to accumulate information from one fiscal 2 5
period to the next. (p. 206)

C. closing entries 3. Accounts used to accumulate information until it is 3.
transferred to the owner’s capital account. (p. 206)

D. permanent accounts 4. Journal entries used to prepare temporary accounts for a 4.
new fiscal period. (p. 206)

E. post-closing trial balance 5. A trial balance prepared after the closing entries are posted. 5.
(p. 216)

F. temporary accounts 6. The series of accounting activities included in recording 6.

financial information for a fiscal period. (p. 217)
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Part Two—Analyzing Accounts Affected by
Adjusting and Closing Entries

Directions: Use the partial chart of accounts given below. For each adjusting
or closing entry described, decide which accounts are debited and credited.
Write the account numbers identifying your choice in the proper Answers
column.

Acct.

Account Title No.

Supplies 150

Prepaid Insurance 160

J. Nichols, Capital 310

J. Nichols, Drawing 320

Income Summary 330

Sales 410

Advertising Expense 510

Insurance Expense 520

Supplies Expense 550

Accounts to Be
Debited  Credited

1-2, Adjusting entry for Supplies. (p. 203) 1. 2.
3-4. Adjusting entry for Prepaid Insurance. (p. 204) 3. 4,
5-6. Closing entry for Sales. (p. 208) 5. 6.
7-8. Closing entry for all expense accounts. (p. 209) 7. 8.
9-10. Closing entry for Income Summary with a net income. (p. 210) 9. 10.
11-12. Closing entry for Income Summary with a net loss. (p. 210) 11, 12.
13-14. Closing entry for owner’s drawing account. (p. 211) 13. 14.
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Name Date

Class

Part Three—Analyzing Accounts After Closing
Entries Are Posted (p. 216)

Directions: For each account listed below, decide whether the account will
normally appear on a post-closing trial balance. Place a check mark in the
proper Answers column to show your answer.

1. Accounts Receivable—Imagination Station
2. Supplies Expense
3. Sales
4. Miscellaneous Expense
5. Prepaid Insurance
6. Petty Cash
7. Accounts Payable—Suburban Office Supplies
8. Rent Expense
9. ]. Nichols, Drawing
10. Supplies
11. Cash
12. Advertising Expense
13. Insurance Expense
14. ]. Nichols, Capital
15. Income Summary

16. Utilities Expense
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Appears on a Posi-
Closing Trial Balance

10.

11.

12,

13.

14.

15.

16.

Yes

No
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Part Four—Analyzing Adjusting and Closing Entries

Directions: For each of the following items, select the choice that best completes the statement. Print the letter
identifying your choice in the Answers column.

Part Five—Identifying the Accounting Cycle for a Service Business

Which accounting concept applies when a work sheet is prepared at the end of each
fiscal cycle to summarize the general ledger information needed to prepare financial
statements? (A) Business Entity (B) Accounting Period Cycle (C) Adequate Disclosure
(D) Consistent Reporting {(p. 202)

Which accounting concept applies when expenses are reported in the same fiscal period
that they are used to produce revenue? (A) Business Entity (B) Going Concern
(C) Matching Expenses with Revenue (D) Adequate Disclosure (p. 203)

Information needed for journalizing the adjusting entries is obtained from the
(A) general ledger account Balance columns (B) income statement (C) work sheet’s
Adjustments columns (D} balance sheet (p. 203)

After adjusting entries are posted, the supplies account balance will be equal to (A) the
cost of supplies used during the fiscal period (B) the cost of the supplies on hand at the
end of the fiscal period (C) zero (D) none of these. (p. 203)

When revenue is greater than total expenses, resulting in a net income, the income
summary account has a (A) debit balance (B) credit balance (C} normal debit balance
(D} normal credit balance. (p. 207)

Information needed for recording the closing entries is obtained from the (A) general
ledger accounts’ Debit Balance columns (B) work sheet’s Income Statement and Balance
Sheet columns (C) balance sheet (D) income statement. {p. 207)

Income Summary is (A) an asset account (B} a liability account (C) a temporary account
{D) a permanent account. (p. 207)

After the closing entries are posted, the owner’s capital account balance should be the
same as {A) shown on the balance sheet for the fiscal period (B) shown in the work
sheet’s Balance Sheet Debit column (C) shown in the work sheet’s Balance Sheet Credit
column (D) shown in the work sheet’s Income Statement Debit column. (p. 211)

The accounts listed on a post-closing trial balance are (A) general ledger accounts with
balances after the closing entries are posted (B) all general ledger accounts (C) those that
have no balances after adjusting and closing entries (D) those that appear in the work
sheet’s Trial Balance columns. (p. 216)

Answers

1.

Directions: Arrange the series of accounting activities listed below for the accounting cycle for a service
business. Indicate the sequence of the steps by writing a number from 1 to 8 to the left of each activity. (p. 217)

Answers

1.
2,

156 » Working Papers

ol A U .

A work sheet, including a trial balance, is prepared from the general ledger.

credit parts.
Adjusting and closing entries are posted to the general ledger.
Financial statements are prepared from the work sheet.

Adjusting and closing entries are journalized from the work sheet.

A post-closing trial balance of the general ledger is prepared.

Journal entries are posted to the general ledger.

Transactions, from information on source documents, are recorded in a journal.

Source documents are checked for accuracy, and transactions are analyzed into debit and
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Class

Date

Name
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WORK TOGETHER (continued)

1
2
3
4
5
L]
7
8
)
10
1
12
13
14
185
18
17
18
198
20
21
22
23
a4

S
CREDIT

PAGE

CASH

a4
DEBIT

3
SALES
CREDIT

CREDIT

GENERAL

DEBIT

JOURNAL

0OC. | POST.
REF.

NOQ,

ACCOUNT TITLE

DATE

21

22
22
24
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Name Date Class

WORK TOGETHER (confinued)

GENERAL LEDGER

ACCOUNT Cash account no. 110
DATE ITEM prils DEBIT CREDIT — !I —
]ﬂly 31| Balance v 73|510(00
account Accounts Receivable—Romelle Woods account no. 120
July |31| Balance v 3{712/00
account Accounts Receivable——Wyatt Ames account no. 130
DATE ITEM iy DEBIT CREDIT e— II pa—
]i”ﬂy 31| Balance v 8i8100
ACCOUNT Supplies account no, 140
DATE ITEM il DEBIT CREDIT o " ey
July |31} Balance v 9/6/3/00
ACCOUNT Prepaid Insurance account no. 150
Jaly |31| Balance v 1/2j0[ojoo
account Accounts Payable—Colin Gas account no. 210
July |31 Balance v 9/7|5{00
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WORK TOGETHER (continued)

GENERAL LEDGER

account Accounts Payable—Grand Uniforms accounT no. 220
DATE ITEM Pn"‘:::‘ DEBIT CREDIT BatsncE
- DEBIT CREDIT

July [31] Balance v 2|1|2[00

sccount Darlene Wong, Capital account no. 310
DATE ITEM PRoEsF'r. DERn — BALANCE
N DEBIT CREDIT

July |31| Balance v 6|5/4(3[00

sccount Darlene Wong, Drawing account no. 320
DATE ITEM o oEBIT CREDIT DACANEE
REF. CERIT | creor

July |31 Balance v 2/1/0/0/00

account Income Summary account no. 330
BALANCE
DATE ITEM RROBNY DEBIT CREDIT
Lo DEBIT CREDIT
account Sales account no., 410
BALANCE
DATE ITEM FosT DEBIT CREDIT
: DEBIT CREDIT

July |31| Balance v 55(1{1{00

account Advertising Expense account no. 510
POSBT. BALANCE
DATE ITEM REF. DEBIT CREDIT prp— " CREDIT

July [31] Balance v 8/2|1/00
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Name

Date

WORK TOGETHER (concluded)

GENERAL LEDGER

account INSUrance Expense

Class

ACCOUNT NO. 520

BALANCE
DATE ITEM Lasit et CREDIT
LLLE DEBIT CREDIT
.
account Miscellaneous Expense accounT no. D30
BALANCE
DATE ITEM oo DEBIT CREDIT
: DEBIT H CREDIT
20--
July |31| Balance v 3|4|7|00
ACCOUNT Supphes Expense accounTt no. D40
BALANCE
DATE ITEM fosT DEBIT CcREDIT
- DEBIT CREDIT
ACCOUNT ACCOUNT NO.
BALANCE
DATE ITEM vl eIt CREDIT
. DEBIT CREDIT
ACCOUNT ACCOUNT NO.
BALANCE
DATE ITEm Fost. DEBIT CREDIT
: DERIT CREDIT
ACCOUNT ACCOUNT NO,
BALANCE
DATE ITEM POESF_T' ocemIT CREDIT
e DEBIT CREDIT
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8-1 and 8-2

ON YOUR OWN, pp. 205, 212
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Name Date Class

ON YOUR OWN (continued)

20
21
22
23
24

-3
CREDIT

PAGE

CASH

DEBIT

E]
SALES
CREDIT

CREDIT

GENERAL

DEBIT

JOURNAL

REF.

DoC. | POST.

NO,

ACCOUNT TITLE

DATE

15
18
17
18
19
20

21
22
23
24
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ON YOUR OWN (continued)

GENERAL LEDGER

account Cash accounrno. 110
BALANCE
DATE ITEM v DEBIT CcREDIT
- DEBIT CREDIT

Feb. [28| Balance v 6{1[1[6[00

ACEOUNT Petty Cash account no. 120

BALANCE
DATE ITEM szl ceeIT CREDIT "

L1LE DEBIT CREDIT

Feb. |28| Balance v 2lo[oloo

account Accounts Receivable—Jodi Ford rccount no. 130
DATE ITEM FOST. pEBIT CRELE BALANCE
i DEBIT CREDIT

Feb. [28| Balance v 3/1/7/00

aceount Accounts Receivable—Midville Center account no. 140
DATE ITEM P:EEFT. DEBIT ERECIT BALANCE
) DEBIT " CREDIT

Feb. |28| Balance v 1{4/8(00

ACCOUNT Supplles ACCOUNT NO. 150
BALANCE
DATE ITEM Fost. oEBIT CREDIT
- BEBIT CREDIT

Feb. |28| Balance v 6/0[2[00

ACCOUNT Prepaid Insurance ACCOUNT NO. 160
DATE ITEM POSIT pesIT CREDIT SALANCE
LLLio DEBIT " CREDIT

Feb. [28| Balance v 6/5/0/00
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Name

Date

ON YOUR OWN (continued)

GENERAL LEDGER

~ccount Accounts Payable—Beauty Supply Co.

Class

ACCOUNT NO. 210

Feb. [28| Balance v 4{2[2(00
account Accounts Payable—Midwest Towel account no, 220
Feb. [28| Balance v 1(8/2100
ACCOUNT Kelley Cooper, Capltal account no. 310
Feb. |28| Balance 4 5/9/0|0j00
ACCOUNT Kelley Cooper, Drawing account no. 320

Feb. [28] Balance v 1j0/0[o(00
account INCOMeE Summary account no. 330
account Sales account no, 410

Feb. |28| Balance

3|84[7

00
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ON YOUR OWN (concluded)

GENERAL LEDGER

account INSUrance Expense accountno. 510
DATE ITEM P:::‘ DEBIT CREDIT BALApES
. DEBIT CREDIT
sccount Miscellaneous Expense account no. D20
POST. BALANCE
DATE ITEM il DEBIT CREDIT — " P
Feb. |28| Balance v 9/8/00

ACCOUNT Supplies Expense account no. 530
DATE ITEM ":::' DEBIT CREDIT BaLAnCE
) DEBIT CREDIT
ACCOUNT UtllltlES Expense account no. D4
Eoa] BALANCE
DATE ITEM e DEBIT CREDIT pp— " pp——
20 - -
Feb. |28| Balance v 1/2{2]0}00

ACCOUNT ACCOUNT NO.
BALANCE
DATE ITEM P;'ESFT' DEBIT CREDIT
* DEBIT CREDIT
ACCOUNT ACCOUNT NO.
BALANCE
DATE ITEM P:ESFT' DEBIT CREDIT
‘ DEBIT CREDIT
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Name Date

Class

IR WORK TOGETHER, p. 219

Preparing a post-closing trial balance

ACCOUNT TITLE

DEBIT

CREDIT
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IEX] on Your owN, p. 219

Preparing a post-closing trial balance

ACCOUNT TITLE DERIT CREMT
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Class

Date

Name
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APPLICATION PROBLEMS (continued)

ACCOUNT Cash

GENERAL LEDGER

ACCOUNT NO. 110

Apr.|30[ Balance v 7|6|0(7{00
sceount Accounts Receivable—Natasha Goodlad account no. 130
DATE ITEM REF.' DEBIT CREOIT e " S REDIT
Apr.|30| Balance 4 7|0j0j00
account Accounts Receivable—R. HEI'II'Y ACCOUNT NO. 140
DATE ITEM REF_' DEBIT CREDIT p—— I] REDIT
Anpr 30| Balance v 4/9(8(00
ACCOUNT Supplies ACCOUNT NO. 150
pfpr 30| Balance v 8/8{1100
account Prepaid Insurance account no. 160
DATE ITEM REF.- DEBIT CREDIT SERT II EREDIT
Apr.|30| Balance v 4{olofoo
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Name

Date

APPLICATION PROBLEMS (continued)

GENERAL LEDGER

account Accounts Payable—Tri-County Supplies

Class

ACCOUNT NO. 210

DATE ITEM P::_:sl__"_" cERIT cREDIT Py EAMNCECREDET
ATpr 30( Balance v 3(8[1|00
account Accounts Payable—West End Supply Co. account no. 220
Apr.|30| Balance v 5|5/5{00
account Leonard LOI\g, Capltal account no. 310
Ampr 30( Balance v 6|5/2|7[00
account Leonard I..ong, Drawing account no. 320

DATE ITEM P::;' DEBIT CREDIT - BALANCECREDIT
Apr.|30| Balance v 1;0{0[0|00
account INCOMeE Summary account no. 330
ACCOUNT Sales account no. 410
DATE ITEM Foar DEBIT CREDIT — BALANCECRED'T
Apr.|30| Balance v 6/2(3{3 /00
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APPLICATION PROBLEMS (concluded)

GENERAL LEDGER

ACCOUNT AdVEI'ﬁSiI'lg Expense account no. 510
DATE ITEM P:::' DEBIT CREDIT DALANCE
. pERIT CREDIT

el

Apr.|30| Balance v slololoo

account INSUrance Expense account no. 520
DATE ITEM FosT. DEBIT CREDIT St
- DEBIT CREDIT
sccount Miscellaneous EXPEI'I.SE accounr no, D30
— BALANCE
DATE ITEM REE. DEBIT CREDIT — II —

Apr.|30| Balance v 3|1(5/00

ACCOUNT Supplies Expense accounT no. D40
DATE ITEM P:Es:. — R BALANCE
. DEBIT CREOIT
account Utilities Expense rccouns no. 550
POST. BALANCE
DATE ITEM ot L DEBIT CREDIT e “ —

.

Apr.}|30| Balance v 1/4/9(5/00

ACCOUNT ACCOUNT NO,
BALANCE
DATE ITEM el DeERIT CREDIT
- DEBIT CREDIT
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Name Date Class

SN APPLICATION PROBLEM, p. 222

Preparing a post-closing trial balance

ACCOUNT TITLE DEBIT CREDIT
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m MASTERY PROBLEM, p. 222
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Name

Date

Clas

m MASTERY PROBLEM (continued)

Ic; 2.

Cash

GENERAL LEDGER

H]

ACCOUNT account no. 110
DATE ITEM FosT oEBIT EREDIT — BALﬁNCE‘:REmT
Oct. |31| Balance v 9|5(8{00
ACCOUNT Petty Cash account no. 120
DATE ITEM :’ESFT' DEBIT crREDIT T BAMNCECRED”
Oct. |31| Balance v 1{5{0[00
account Accounts Receivable—M. Hollerud account no. 130
DATE ITEM EosT. DERIT CREDIT e EAL‘l\[NCECgEm-.-
Oct. |31| Balance v 1{9(7(00
ACCOUNT Supplles ACCOUNT NO. 140
DATE ITEM FosT DEBIT CREDIT — BALANCECRED'T
Oct. |31| Balance 4 1/8/0(00
ACCOUNT Prepaid Insurance account no. 150
DATE ITEM e DEBIT CREDIT — BALﬁNCECRED|T
Oct. |31| Balance v 9|57(00
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m MASTERY PROBLEM (continued)

1., 2 GENERAL LEDGER

account Accounts Payable—Tampa Supply aceount na. 210
DATE TEM FosT DERIT CREDIT ppern BALANCECRED"

. ]

Oct. |31| Balance v 6/1(2/00

account RONU Rolstad, Capltal account no. 310
DATE ITEM FrooT pEBIT CREDIT BRiAleR
. DERIT CREDIT

Oct. |31 Balance v 9{3/3/7/00

account Ron Rolstad, Drawing sccount no. 320
et BALANCE
OATE ITEM el pERIT CREDIT pperepen [I ey

3et. |31] Balance v 6/00/00

accounr Income Summary account no. 330
DATE ITEM FosT DEBIT CREDIT BALANCE
- DEBIT CREDIT
ACCOUNT Sales aceount no. 410
- DEBIT CREDIT
n
Oct. [31| Balance v 3(2|6(9100
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Name Date Class

IEXJ] MASTERY PROBLEM (continued)

1., 2. GENERAL LEDGER

ACCOUNT Advertising Expense account no. 510

BALANCE
DATE ITEM FosT. DEBIT CREDIT

PEBIT CREDIT

Oct. |31| Balance v 4/5(o/00

account INSurance Expense account no. 520
DATE ITEM P::FT‘ DEBIT CREDIT bt
0 DEBIT CREDIT
account Miscellaneous EXPEHSQ account no. B30
DATE ITEM P:;_T‘ DEBIT CREDIT e
: DEBIT CREDIT

Oct. [31| Balance v 815/00

ACCOUNT Supplies Expense account no. 540
DATE ITEM RosT DEBIT CREDIT BALANCE
. DEBIT CREDIT
aceount Utilities Expense account no, D50
FOST. BALANCE
DATE ITEM REF. pERIT CREDIT ey “ ppepepopn

20— -

Oct. |31| Balance v 1/6/4/(1 {00

ACCOUNT ACCOUNT NO.
BALANCE
DATE ITEM ROSTE pEesT CREOIT
B DEBIT CREDIT
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m MASTERY PROBLEM (concluded)

3.

ACCOUNT TITLE DEDIT CREDIT
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m CHALLENGE PROBLEM (continued)

1., 2. GENERAL LEDGER
account Cash account no. 110
POST. BALANCE
DATE ITEM REP. DEBIT CREDIT T ERED
S;pt 30| Balance v 1/8/9|8/00
account Accounts Receivable—Sandra Rohe account no. 120
DATE ITEM ey DEBIT GREDIT ey || e
Szpt. 30| Balance v 9(5100
ACCOUNT Supplies account no. 130
szp't_ 30| Balance v 3| 8|5|0jo0
ACCOUNT Prepaid Insurance account no, 140
Sept|30{ Balance v 116/0[ofoo
account Accounts Payable—-Corner Garage account no. 210
s;.?pt 30| Balance v 5(8/00
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Name

Date

m CHALLENGE PROBLEM (continued)

1., 2, GENERAL LEDGER

account Accounts Payable—Broadway Gas

Closs

ACCOUNT NO. 220

DATE ITEM RO DEBIT CREDIT BALAnCE
g pDERIT CREDIT
W0 --
Sept.|30| Balance v 1/1(0}00
account Accounts Payable-—ESko Repair account no. 230
CATE ITEM FooTy DEBIT CREDIT BALANCA
. DEBIT CREDIT
»
Sept.|30| Balance v 211|5[00
ACCOUNT RYO MOI’I’iSOI'I, Capltal account no. 310
DATE ITEM ":E"‘:' DEBIT CREDIT BALMNCE
5 DEBIT CREDIT
20—
Sept.|30 Balance v 410]0[0|00
ACCOUNT RYO Morrison, Drawing account no, 320
— BALANCE
DATE ITEM phydrl) pEBIT CREDIT o —meom
0
Sept.|30 Balance v 1|0[0|00
accounT INCOME Summary account ne. 330
DATE ITEM FosT. DERIT CREDIT BALANCE
: pEBIT CREDIT
account Sales—Lawn Care account no. 410
DATE ITEM fosT. DEBIT crEDIT BALANCE
& DEBIT CREDIT

Sept.|30| Balance

419{0(0{00
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m CHALLENGE PROBLEM (continued)

1., 2, GENERAL LEDGER

ACCOUNT Sales—Shrub Care account no., 420
DATE ITEM P;"‘E'FT' oEBIT CREDIT BALANCE
. oEBIT CREDIT

Sept.|30| Balance v 215(0[o[o0

ACCOUNT Advertising EXpEl’lSE account no. 510
OATE Ll PROEBFT‘ REBIT CREDIT BAtance
) DEBIT II CREOIT

Sept.|30| Balance v 3{9|0[00

accouwr INSUrance Expense account no. 520
DATE ITEM PROESFT. DEBIT CREDIT BALANCE
. cERIT cREOIT
account Miscellaneous Expense account no. 530
DATE TEM P:;FT' DEBIT CREDIT DACANEE
. DEBIT CREDIT

Sept.|30| Balance v 5(5/0(00

sccount Rent Expense account no. D40
DATE ITEM P:EBFT' DEBIT CREDIT CALSNEE
g DERIT I creor
™

Sept.|30] Balance v 3(3(0j0/00

ACCOUNT Supplies Expense account no. 550
oare ITEM FoaT. ceelT CREDIT BALANCE
. DEBIT CREDIT
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Date Class

Name

m CHALLENGE PROBLEM (continued)

3.

ACCOUNT TITLE DEBIT CREDIT
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IEX] cHALLENGE PROBLEM (concluded)

4.
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