Perfect | Your
Name Score Score

[denfifying Accounting Terms | 29 Pts.
Analyzing Accounting Concepts and Practices | 27 Pts.
Analyzing Transactions Recorded in Special Journals | 24 Pis.

Total | 80 Pts.

Part One—Identifying Accounting Terms

Directions: Select the one term in Column I that best fits each definition in Column

II. Print the letter identifying your choice in the Answers column.

Column | Column i Answers

A. capital stock 1. Goods that a business purchases to sell. (p. 234) 1.

B. cash discount 2. A business that purchases and sells goods. (p. 234) 25

C. cash over 3. A merchandising business that sells to those who use 3.
or consume the goods. (p. 234)

D. cash payments journal 4. A business that buys and resells merchandise to retail 4.
merchandising businesses. (p. 234)

E. cash short 5. An organization with the legal rights of a person and 5.
which many persons may own. (p. 234)

F. contra account 6. Each unit of ownership in a corporation. (p. 234) 6.

G. corporation 7. Total shares of ownership in a corporation. (p. 234) 7.

H. cost of merchandise 8. An owner of one or more shares of a corporation. 8.
(p- 234)

I. debit memorandum 9. A journal used to record only one kind of transaction. 9oz
(p. 235)

J.  general amount column 10. The price a business pays for goods it purchases to 10.
sell. (p. 236)

K. list price 11. The amount added to the cost of merchandise to 11.
establish the selling price. (p. 236)

L. markup 12. A business from which merchandise is purchased or 12.
supplies or other assets are bought. (p. 236)

M. merchandise 13. A transaction in which the merchandise purchased is 13.
to be paid for later. (p. 236)

N. merchandising business 14. A special journal used to record only purchases of 14.
merchandise on account. (p. 237)

O. purchase invoice 15. A journal amount column headed with an account 15.
title. (p. 237)

P. purchase on account 16. An invoice used as a source document for recording a  16.

purchase on account transaction. (p. 238)
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Q. purchases allowance 17. An agreement between a buyer and a seller about 17.
payment for merchandise. (p. 238)

R. purchases discount 18. A special journal used to record only cash payment 18.
transactions. (p. 242)

8. purchases journal 19. A deduction that a vendor allows on the invoice 19.
amount to encourage prompt payment. (p. 242)

T. purchases return 20. A cash discount on purchases taken by a customer. 20.
(p- 242)

U. retail merchandising business 21. A journal amount column that is not headed with an 21.
account title. {p. 242)

V. share of stock 22, The retail price listed in a catalog or on an Internet 22,
site, (p. 244)

W. special amount column 23. A reduction in the list price granted to customers. 23.
(p. 244)

X. special journal 24. An account that reduces a related account on a 24,

financial statement. (p. 245)

Y. stockholder 25. A petty cash on hand amount that is less than a 25.
recorded amount. (p. 248)

Z, terms of sale 26. A petty cash on hand amount that is more than a 26.
recorded amount. (p. 248)

AA. trade discount 27. Credit allowed for the purchase price of returned 27.
merchandise, resulting in a decrease in the customer’s
accounts payable. (p. 256)

BB. vendor 28. Credit allowed for part of the purchase price of 28.
merchandise that is not returned, resulting in a
decrease in the customer’s accounts payable. (p. 256)

CC. wholesale merchandising 29, A form prepared by the customer showing the price 29.
business deduction taken by the customer for returns and
allowances. (p. 256)
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Name Date Class

Part Two—Analyzing Accounting Concepts and Practices

Directions: Place a T for True or an F for False in the Answers column to show whether each of the
following statements is true or false.

Answers
1. Unlike a proprietorship, a corporation exists independent of its owners. (p. 234) 1
2. A corporation can incur liabilities but cannot own property. (p. 234) 2,
3. As in proprietorships, information in a corporation’s accounting system is kept separate 3. T

from the personal records of the owners, and this accounting concept application is called a
Business Entity. (p. 234)

4. The selling price of merchandise must be greater than the cost of merchandise for a 4.
business to make a profit. (p. 236)

5. The cost account Purchases is used only to record the value of merchandise purchased. {(p. 236) 5.

6. When purchases are recorded at their cost, including any related shipping costs and taxes, 6.
the Historical Cost accounting concept is being applied. (p. 236)

7. Recording entries in a journal with special amount columns saves time. (p. 237) 7.
8. All purchase transactions, including purchases made on account and purchases made for 8. .
cash, are recorded in the purchases journal. (p. 237)
9. The source document for recording a purchase on account transaction is a memorandum 9.
describing the merchandise purchased. (p. 238)
10. By listing the quantity, the description, the price of each item, and the total amount 10.
purchased, the Objective Evidence concept is applied. (p. 238)
11. A purchase invoice usually lists only the total cost of the merchandise. (p. 238) 11.
12. A purchase on account transaction increases the amount owed to a vendor. (p. 239) 12.
13. A cash payments journal includes a special amount column for the cash account and the 13.
accounts payable account. (p. 242)
14. The source document for most cash payments is the check issued. (p. 242) 14.
15. When supplies are purchased for use in the business, the amount is recorded in the 15.
purchases account. (p. 243)
16. A special journal entry is made to show the amount of a trade discount. (p. 244} 16,

17. The terms of sale 2/15, n/30 mean that 2% of the invoice amount may be deducted if paid 17.
within 15 days of the invoice date or the total invoice amount must be paid within 30 days.
(p. 245)

18. Purchase discounts are recorded in the general journal. (p. 245) 18.
19. The contra account Purchases Discount has a normal credit balance. (p. 245) 19.

20. The custodian prepares a petty cash report when the petty cash fund is to be replenished.  20.
(p. 248)

21. The petty cash account Cash Short and Over is a permanent account. (p. 249) 21,
22. A journal is proved and ruled only at the end of a fiscal period. (p. 250) 22.

23. To begin a new journal page, the totals from the previous journal page are carried forward  23.
to the next journal page. (p. 251)

24. Buying supplies on account is recorded in the general journal. (p. 254) 24.

25. When supplies are purchased on account, the Store Supplies account balance increases and  25.
the Accounts Payable account balance increases. (p. 255)

26. The source document for a purchases return is a check. (p. 256) 26.
27. The normal account balance of Purchases Returns and Allowarnices is a credit. (p. 257) 27.
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Part Three—Analyzing Transactions Recorded in
Special Journals

Directions: In Answers Column 1, print the abbreviation for the journal in
which each transaction is to be recorded. In Answers Columns 2 and 3, print
the letters identifying the accounts to be debited and credited for each
transaction.

PJ—Purchases journal; GJ—General journal; CPJ—Cash payments journal

Answers
Account Titles Transactions Journal Debit Credit
A, Accounts 1-2-3. Purchased merchandise on account from Wixom 1. 2. 3.
Payable Sports. (p. 239)
B. Cash 4-5-6. Paid cash for rent. (p. 243) 4, 5. 6.
C. Cash Short and
Over 7-8-9. Purchased merchandise for cash. (p. 244) 7. 8. 9,

D. Miscellaneous
Expense 10-11-12. Paid cash on account to Wixom Sports, less 10. 11. 12.
E. Petty Cash purchases discount. (p. 245)

F. Purchases 13-14~15. Paid cash on account to Tri-County Suppliers. 13. 14. 15.
(p. 246)
G. Pl‘xrchases 16-17-18. Paid cash to replenish the petty cash fund: 16. 17. 18.
Discount . .
supplies, miscellaneous, cash over. (p. 249)
H. Purchases . '
19-20-21. Bought supplies on account from Yukon OQutfitters. 19. 20. 21.
Returns and (p. 255)
Allowances P-
L Rent Expense 22-23-24. Returned merchandise to Tri-County Suppliers.  22. 23, 24,
(p. 257)
J. Supplies
K. Tri-County
Suppliers
L. Wixom Sports
M. Yukon
Outfitters
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Name Date Class
IEZ]] WORK TOGETHER, p. 241
Journdlizing purchases using a purchases journal
PURCHASES JOURNAL PAGE
DATE ACCOUNT CREDITED PURCH.| POST. | PURCHASES b

20

21

n

22

23

22

24

23

28

27

27

28

30

30

k]

n

32

2z

33
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IEZH oN Your owN, p. 241

Journalizing purchases using a purchases journal

PURCHASES JOURNAL PAGE

DATE ACCOUNT CREDITED P"':: L P::FT' :‘ég::_‘::f 2:"
1 1
2 z
3 3
a 4
5 s
s &
7 7
0 8
’ N
e 0
T n
12 12
1 13
1a 14
I 15
1 18
s 17
10 18
" 19
20 20
21 2
22 22
23 23
24 24
25 28
26 26
27 27
28 28
2 29
0 10
3t 31
2 32
23 33
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Class

Date

Name

IEE} WORK TOGETHER, p. 247

oz
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IEX] o~ Your ownN, p. 247

oT

-1}

[43

Ll

91

3

ri

vl

€1

Tt
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Name Date Class
Ll WORK TOGETHER, p. 253
Performing other cash payments journal operations
CASH PAYMENTS JOURNAL rage 5
- ol e e 0
2 27| Supplies 534 213}4(30 2§3|4(30]=
= 27| Ace Manufacturing 535 118{9160/ 379 1i8(5(81|=
= 18(4(8/6|85 415(8156| 16]4(8]3|50 215(1]34|| 34/2}6{0[45]
[
CASH PAYMENTS JOURNAL eaae B
baTE ACCOUNT TITLE bl i e CEwRRAL — R ivanic] foie oty c‘r::z.n.:'r
'[Mar 27 [Brought Forward v | 18(48l6[85] [4|5|8ls6] 16|4[8[3ls0] 12ls|1i34] 34]2|6]0l4s5] -
i 31Bupplies—Office 536 4{5[23 1/5(9(41| =
) Supplies—Store 66|18} s
i Miscellaneous Expense 41925 .
. Cash Short and Over 1(25 :
PETTY CASH REPORT
Date: Custodian:
Replenish
Explanation Reconciliation Amount
Fund Total
Payments:
Less: Total payments —
Equals: Recorded amount on hand
Less: Actual amount on hand
Equals: Cash short (over) —
Amount to Replenish
Debit Credit

Column Title

Column Totals

Column Totals

General Debit ... ...

General Credit

Cash Credit

Accounts Payable Debit
Purchases Discount Credit
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IEE] oN Your own, p. 253

Performing other cash payments journal operations

CASH PAYMENTS JOURNAL race 11
o e o e
s| 28] Advertising Expense 625 1{5l0jofoo} 1{5{ojojoolj=>
2 28| GRF Manufacturing, Inc. 626 2{5[118{00 5(0136( 2|4|6|7 64|+
= 25|6(2(4185( |9|5(8l48] 35{14[2]50 (4[9|2[15] 593|1|6|72]=
CASH PAYMENTS JOURNAL race 12

[jun.|[28| Brought Forward v | 256[214[85| [o|5[8l48| 3511]al2(50] |4l9j2|15] 59|3[1]6|72] -
z 30( Supplies—Office 627 56|21 2i213152] ¢
. Supplies—Store 4(827] 3
. Repair Expense 8(2125 &
s Miscellaneous Expense 3617 s
. Cash Short and Over 0|62 s

PETTY CASH REPORT

Date: Custodian:

Replenish
Explanation Reconciliation Amount

Fund Total

Payments:

Less: Total payments ———

Equals: Recorded amount on hand

Less: Actual amount on hand

Equals: Cash short (over) ==

Amount to Replenish

Debit Credit

Column Title

Column Totals

Column Totals

General Debit

General Credit
Accounts Payable Debit
Purchases Discount Credit

Cash Credit
Totals
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Class

Date

Name

ON YOUR OWN, p. 258

m WORK TOGETHER and

oz

oz
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s

L4

1

€l

zl

z1

110382

d183ag

"d3d
LSO

"ON
"20g

IILIL LNOODOY

Adva

anvd

WNANO! TVIINIO

[puinol [pisuab o Buisn suoydDsSURY JoO Buizipuanor
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m APPLICATION PROBLEM, p. 260

Journalizing purchases using a purchases journat

PURCHASES JOURNAL PAGE

DATE

ACCOUNT CREDITED

PURCH.| POST. || PURCHASES DR.
NO. REF. ACCTS. PAY. CR.

20

20

21

21

22

22

23

23

25

25

28

27

27

2B

2%

kL

o0

an

3z

az

33

3
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Class

Date

Name

m APPLICATION PROBLEM, p. 260
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AN APPLICATION PROBLEM, p. 261

Preparing a petty cash report

PETTY CASH REPORT
Date: Custodian:
Replenish
Explanation Reconciliation Amount
Fund Total
Payments:
Less: Total payments L ==k
Equals: Recorded amaunt on hand
Less: Actual amount on hand S
Equals: Cash short (over) ===
Amount to Replenish
m APPLICATION PROBLEM, p. 261
Performing additional cash payments journal operations
PETTY CASH REPORT
Date: Custodian:
Replenish
Explanation Reconciliation Amount
Fund Total
Payments:
Less: Total payments .=
Equals: Recorded amount on hand
Less: Actual amount on hand ]
Equals: Cash short (over) —
Amount to Replenish .
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Class

Date

Name

m APPLICATION PROBLEM (concluded)

e —
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IEX] APPLICATION PROBLEM, p. 262

Journalizing other transactions using a general journal

GENERAL JOURNAL PaGE
DATE ACCOUNT TITLE el R peeIT CREDIT
' 1
z 2
Y 2
a a
5 s
s 8
' b
8 8
M ’
™ 10
" 1"
12 12
1 12
1 12
15 18
16 "
17 17
18 8
19 19
m 20
] 21
P 22
23 23
24 24
28 25
26 28
27 27
28 28
29 29
3 30
n n
az 3z
1 a3
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Class

Date

Name

m MASTERY PROBLEM, p. 262
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m MASTERY PROBLEM (continued)

l-, 5-
PURCHASES JOURNAL PAGE
l .
GENERAL JOURNAL PaGE
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Class

Date

Name

m MASTERY PROBLEM (concluded)
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VAN CHALLENGE PROBLEM, p. 263

Journdlizing purchases, cash payments, and other transactions

1.
PURCHASES JOURNAL PAGE
DATE ACCOUNT CREDITED PURCH. | FOST [[[Toteaasss 22

1 1

2 2

3 3

4 4

s s

L] &

7 T

8 8

9 °
10 10
n "
2 12
3 13
14 14
15 15
" 18
17 17
19 i1
19 18
20 20
21 21
22 22
23 23
24 24
28 25
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Class

Date

CHALLENGE PROBLEM (continued)

Name

_— e i
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2Vl CHALLENGE PROBLEM (continued)

1.
GENERAL JOURNAL PAGE

DATE ACCOUNT TITLE B"f';' Pnozs;' DEBIT CREDIT
1 1
2 2
3 3
4 4
s 5
) [
7 7
& e
9 s
"0 10
" 1
2 12
13 1
14 "
15 I
18 6
T 17
T i
" 19
20 20
21 2l
2z 22
21 23
24 24
25 25
28 26
27 27
2 20
20 29
EN 0
n 3
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Name Date Class

VAl CHALLENGE PROBLEM (concluded)

2.
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USING SOURCE DOCUMENTS, p. 265

Journalizing purchases, cash payments, and other transactions from
source documments

Suddard Industries INVOICE REC'D 10/03/- - P324
1423 Commercial Road Form 7
Bell City, LA 70630-6213 oMME=s
TO: Messler Sailing oare:  9/30/- -
142 Hiv'er Street INV.NO. 6234
Naperville, IL 60540-3172 S 30 de
ACCT. NO 24580
QUANTITY CAT. NO. DESCRIPTION UNIT PRICE TOTAL
25 4323 | jib skeet £ 500 |\& 172500
20 | 4233 ﬁ'fz hatyard £  S500 |8 1,700.00
TOTAL £ 222500
NO. 458 $ 7.520.00 Form 2
Date: _{btober 20--
To: Searit Morfotorip
For: _Crascout
BAL.BROT.FORD. . . 72, 455\ 25
AMT, DEPOSITED ... | |D'_|
SUBTOTAL ....vvverriennnnes 12, £85|125
OTHER:
SUBTOTAL .....oovveeannnss 2 485\ 25
AMT.THIS CHECK . ............ 1,520\ 00
BAL. CAR'D.FORD. ........... 10965125
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Name Date Class

USING SOURCE DOCUMENTS (continued)

Messlor S’Ez/ﬂk; MEMORANDUM rom 3.
NO. 39

DATE  October 4, 20--

Attached invoice from Sullivan
Supply Co. is for store supplies,
bought on account, $105.00

DEBIT MEMORANDUM NOQ. 25 Form T
DATE
Qctober 8, 20--
- TO
Messl.er Sailing Seaside Manufacturing
142 River Street 1430 Industrial Road
Naperville, IL 60540-3172 Ocean City, WA 98569-2198
ACCOUNT NO.
2040
QUANTITY CAT. NO. DESCRIPTION UNIT PRICE TOTAL
77 JS-342 [/b‘a preservers £ 2500 & 275.00
aéz»ra;ea’ /n Cransit
NO. 459 § 625,00 Form &
Date: _(btaber 70 20--
To; [falt £
For: M
BAL. BRO'T, FCR'D. .. D525
amT.oeposreo ... llpelzo-| 7 z6¢la0 |
SUBTOTAL............. " . |lzzzolzs
OTHER:
SUBTOTAL . ....ovovvviiviinsn 12 220025
AMT.THISCHECK ............. 82500
BAL.CAR'D.FORD............ 11604125
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USING SOURCE DOCUMENTS (continued)

REC'D 10/11/-- P325
Aquatic Manufacturing INVOICE form 0
42 Industrial Road ;
Stratford, CA 93266-4762 OATE. 70 /5' /_-
TO: Messler Sailing INV.NO. 75984
142 River Street TERMS: 2/70, 2/30
QUANTITY CAT. NO, DESCRIPTION UNIT PRICE TOTAL
5 | 832 |Fiberglass repain kit |8 60.00 | &  300.00
rs
70 | 6346 |U-botts, 7 £ 76.00 |&  760.00
M
20 | 6347 |U-boths, 2 ¥ 4 23,00 |§  460.00
TOTAL £ 920,00
Meseler Saiting MEMORANDUM rom 7
NO. 40
DATE October 12, 20--
Attached invoice from QOffice
Zone is for office supplies,
bought on account, $95.00
NO. 460 g £25.00 Form &
Date: Mﬁ 20
To: Narthern Flostrs
For: ﬁm
BAL.BRO'T. FORD. . . 77604125
AMT, DEPOSITED ... || |
SUBTOTAL............. o . lootlzs
OTHER:
SUBTOTAL .. ..oovneenannann. 11608125
AMTTHISCHECK . ............ 22500
BAL.CARD.FORD............ 771 779125
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Name Date Class

USING SOURCE DOCUMENTS (continued)

NO. 461 $ 90760  Form 9
Date: _Cstader 79 20—
To: o x
For: - $920.00 bhex
2% carh divount
BAL. BAROT.FOR'D. . . 77 179125
am.oeposiep ... [olslzo-| se6ls0
SUBTOTAL ................... 7 725 75
OTHER:
SUBTOTAL ........covvivvnnns 'z 728 75
AMT.THISCHECK . ............ 207160
BAL.CARD.FORD. ........ ... V0,826 15
NORTHERN SAIL COMP REC'D 10720/ P326
ANY
253 Beach Bivd. INVOICE Form 70
Boston, MA 02169-5029
0 or Sail DATE: 70/78/--
: Messler Sailing
142 River Street AN, 595
Naperville, IL 60540-3172 TERMS: 30 dags
ACCT. NO. 7820
QUANTITY CAT. NO. DESCRIPTION UNIT PRICE TOTAL
2 | B-23 | Viking-76 marnsail £ 7599.00 |& 3,798.00
3 B-44 | Sunset-13 mainsar? £  459.00 |& 737700
TOTAL & 4,575,00

Chapter 9 Journalizing Purchases and Cash Payments ¢ 215



USING SOURCE DOCUMENTS (continued)

NO.462 $ 286000  Form 7
Date: _&Wfo 20--
To: _&/IPB( Pdv
For: M
BAL.BRO'T. FORD. .. 0 824| 75
AMT, DEPOSITED .... ‘ [ l
SUBTOTAL ............. nn- L O B2H 75
OTHER:
SUBTOTAL . ...... R e 0824 75
AMT.THIS CHECK ....... ..... | 2560 &0
BAL.CARD.FORD... . ........ 8 264 75
DEBIT MEMORANDUM NO. 26 .y
DATE
October 22, 20--
Messler Sailing . - .
) Aquatic Manufacturing
142 River Street 42 Industrial Road
Naperville, IL. 66540-3172 Stratford, CA 93266-4762
ACCOUNT NO.
1420
QUANTITY CAT. NO. DESCRIPTION UNIT PRICE TOTAL
2 532 f}hﬁ;ﬂm’ repair Lt | & 60,00 & 720.00

mis’ff&y Mnr/omr&:rff
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Name Date Class
USING SOURCE DOCUMENTS (continued)
NO. 463 g 224.00 Form 43 NO. 464 § 222500 Form 74
Date: _Jstober 22 20-- Date: _Jotober 29 20-.
To: M . To: M-«’/gn‘f_ﬂ-m'
For: _Phrokases For: _Ovaomet
BAL. BRO'T. FOR'D. . . 825415 BAL. BRO'T. FORD. . . 9467123
AMT. DEPOSITED ... | |m| 1421108 AMT. DEPOSITED ... h_!
SUBTOTAL ..........ovvvunnss 19,6351 23 SUBTOTAL............cnuvnnn 9 #67|123
OTHER: OTHER:
SUBTOTAL .......oooevvvnnnns 9685123 SUBTOTAL . ....vvneennn .. 9 #6271 23
AMT.THIS CHECK .. ........... 224 o0 AMT.THISCHECK . ............ 222500
BAL.CARD.FORD............ 9 67123 BAL.CAR'D.FORD............ 7,236 | 23
NO. 465 $ 77296  Fom #5
Date: Qowla-.?l 20 -

BAL, BRO'T, FORD. .. | 7236123
AMT,. DEPQSITED ... M 543122
SUBTOTAL............. . |z88El5
OTHER:

SUBTOTAL . .................. |7 334145
AMT.THISCHECK ............. 12|9¢
BAL. CAR'D.FORD. ........... Z77t1s57
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USING SOURCE DOCUMENTS (continued)
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Name Date Class
USING SOURCE DOCUMENTS (Concluded)
PURCHASES JOURNAL PAGE
GENERAL JOURNAL PAGE
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