Name:_____________________________ Date:____________________Per:____


Instructions:  You will be answering questions and creating transactions related to a business you create.    You will have three classes to work on this business and then it will be due on the fourth class.  On the fourth class you will have 20 minutes to put your “draft” on a poster and a minute to share your business with class.    THIS IS WORTH 183 POINTS, DO YOUR BEST! 
Step 1:  REVIEW QUESTIONS  (16 points)
Directions:  Use your textbook and notes if necessary to answer the review questions below:

1. Explain what a merchandising business is? Then, give at least 2 examples.

2. Explain what a manufacturing business is? Then, give at least 2 examples 

3. Explain what a service business is? Then, give at least 2 examples 

4. What is a chart of accounts?  

a. What number do assets accounts start with?______

b. What number do liability accounts start with?_____

c. What number do owner’s equity accounts start with?______

d. What number do revenue accounts start with?________

e. What number do expense accounts start with?_______

5. What is a sole proprietorship?

6. Describe the transactions that the source documents listed below could represent.

a. Check Stub

b. Invoice

c. Receipt

d. Memorandum

Step 2:  YOUR BUSINESS

Directions:  Create a sole proprietorship that is appropriate for high school.  In other words, no bars, strip clubs, package stores, etc… 

1. What is the name of your business? (2 pts)
2. What is the owner’s name? (1 pts.)
3. Describe your business in the space below.  (What do you do? Are you a service business, merchandising business, manufacturing business? Where are you located?  Does your business have any employees? What assets do you own? Etc.)  You can use the book problems as a guide but you cannot use one of their businesses. Use the back of this page is more space is required. (10 points)
4. Create a chart of accounts for your business.  You must have at least seven assets including two Accounts Receivable accounts, two Accounts Payable accounts and two Revenue accounts.  You must have at least 6 expense accounts.  (34 points)
p
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5. Now for the fun part… create 10 transactions for your business, make sure you use the correct source documents.  Describe the transactions like they do in your Mastery Problem.  The month is October 2018.  (30 points)
	October 1
	

	5
	

	5
	

	10
	

	12
	

	16
	

	18
	

	22
	

	25
	

	30
	


6. Now journalize each transaction on the attached Journal. (80 points)
7. Draft an advertisement for your business below:  (10 points)
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